CHAPTER 2
PARTNERSHIPS LIQUIDATION AND INCORPORATION

1. DEFINITION

Partnership liquidation is the termination of partnership activities. The  normal procedures to terminate the business activities involve the completion of unfinished business, convertion the noncash assets into cash (realization), settlement of liabilities to the possible extent, and settlement of the partners’ residual interest.

2. SIMPLE  LIQUIDATION

In a simple liquidation, all of partnership’s  noncash assets are converted into cash and the resulting gain or loss allocated before any distribution is made to the creditors and to the partners. 

Illustration 2.1.

The condensed balance sheet of ABC Partnership just before the liquidation as follows:

	Cash
	$    20,000
	Liabilities
	$   70,000

	Noncash Assets
	180,000
	Candra, Loan
	10,000

	
	
	Ahmad, Capital (50%)
	80,000

	
	
	Bambang, Capital (30%)
	30,000

	
	
	Candra, Capital (20%)
	10,000

	Total
	$  200,000
	Total
	$ 200,000



The profit and loss ratio is in parentheses. Personal assets and liabilities of the partners are:

	
	Assets
	Liabilities
	Net Assets

	Ahmad
	$  50,000
	$  30,000
	$  20,000

	Bambang
	40,000
	12,000
	28,000

	Candra
	20,000
	25,000
	(5,000)



The noncash assets are sold for $52,000

Additional information:
1. Noncash assets of $180,000 are sold for $52,000, the loss is allocated based on profit and loss ratio.
2. Liabilities, other than to partners, are paid before assets are distributed to partners.
3. The right of offset is exercised where a partner with an outstanding loan has a debit capital balance.









The Schedule of Parnership Realization and Liquidation




Exercise

2.1. ABC Partnership operated by Agus, Budi, and Candra is being liquidated. A balance sheet prepared at this stage in their liquidation process is presented below:

	Cash
	$    40,000
	Liabilities
	$   25,000

	Noncash Assets
	50,000
	Budi, Loan
	10,000

	
	
	Ahmad, Capital 
	30,000

	
	
	Budi, Capital 
	10,000

	
	
	Candra, Capital 
	15,000

	Total
	$  90,000
	Total
	$ 90,000



	The ratio of profit and loss allocation is 30% Ahmad, 50% Budi, and 20% Candra. The partners are all personally insolvent.
	
	Required:
A. The partners wish to distribute the $40,000 in cash. Record in journal entry form the distribution of the available cash.
B. Record in journal entry form the completion of the liquidation process, assuming that the other assets of $50,000 are sold for $15,000.

2.2. Agus, Budi, and Candra are partners with capital accounts of $90,000, $78,000, and $64,000 respectively. They share profits and losses in the ratio of 30:40:30. When the partners decide to liquidate, the business has $70,000 in cash, noncash assets totaling $260,000, and $98,000 in liabilities. The non cash assets are sold for $270,000, and the creditors are paid,

Required:
A. Prepare a schedule of  partnership liquidation
B. Prepare journal entries to record each if the following transactions.
a. The sale of the noncash assets
b. The payment to the creditors
c. The distribution of cash to the partners.


3. INSTALLMENT LIQUIDATION

In certain types of business, such as land development, more cash may be generarated if a company completes construction projects it has started. In other situations, the partnership may receive a greater cash price for the noncash assets if they are not sold at a forced liquidation.

If partners are to receive cash in installments before the total liquidation losses and the total cash available are known, safeguards must be taken to protect the interests of the creditors and the respective interest of each partner.

Safe Payment Approach

One approach used to calculate a safe cash distribution is based on three assumptions:
1.  A loan to or from an individual partner will be combined with the respective partner’s capital account to determine his or her net interest in the partnership assets.
2. The remaining noncash assets will not provide any additional cash. In other words, the maximum potential loss is equal to the book value of noncash assets. 
3. A partner with a debit balance in his or her capital account will be unable to pay amounts owed to the partnership (that is, each partner is personally insolvent).

Illustration 2.2.

Computation of  Safe Payment before Each Distribution
The following condensed balance sheet was prepared before the partners’ agreement to liquidate the partnership.

	Cash
	$       10,000
	Liabilities
	$      28,000

	Noncash Assets
	100,000
	Agus, Capital (30%)
	34,000

	
	
	Budi, Capital (50%)
	30,000

	
	
	Cemara, Capital (20%)
	18,000

	
	$     110,000
	
	$    110,000



The partners income and loss sharing percentages are stated in parentheses. The non cash assets were converted into cash over a period of time as follows:


         



Schedule of Partnership Realization and Liquidation
Installment Liquidation
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Note:
Safe payment to each partner is calculated until the capital accounts were in the profit and loss sharing ratio. 

Exercise

2.3. Ahmad, Budi, dan Cholis are partners who share profits 4:3:3 respectively.  Budi decides that it would be more profitable for him to operate as a sole  proprietor.  Ahmad and Cholis are in agreement that life would be more rewarding if Budi were to enter into direct competition with them. Ahmad and Cholis make repeated attempts to acquire Budi interest in the partnership. Unable to reach an agreement, the partners mutually agree that their association should be dissolved. A condensed balance sheet before realization of assets shows the following balances:

	Cash
	$      5,000
	Liabilities
	$       20,000

	Other assets
	60,000
	Ahmad, Capital
	20,000

	
	
	Budi, Capital
	12,000

	
	
	Cholis, Capital
	13,000

	Total
	$    65,000
	Total
	$       65,000



	Assets realization are accomplished in four stages as follows:

	Stage
	Sales Price
	Book Value

	1
	$   16,000
	$   12,000

	2
	12,000
	10,000

	3
	10,000
	20,000

	4
	2,000
	18,000



	The partners prefer that cash be distributed as soon as it is available.

	Required:
A. Prepare a summary of the realization and liquidation, including the supporting schedule.
B. Prepare journal entry for each of realization and liquidation.


Advanced Plan for the Distribution of Cash 

Advanced plan schedule is used to specifies the order in which partner will participate and the amount of cash each partner will receive as it becomes available for distribution.

Illustration 2.3.

Preparation of an Advance Plan for the Distribution of Cash







* Net capital/profit and loss ratio

	Step 3
	Potential of Loss Absorption 
	Asset Distribution

	
	Agus
	Budi 
	Cemara
	Agus
	Budi 
	Cemara

	
	30%
	50%
	20%
	30%
	50%
	20%

	Potential loss absorption
	113.333
	60.000
	90.000
	
	
	

	Net capital interest
	
	
	
	34.000
	30.000
	18.000

	Make similar Agus to Cemara
	-23.333
	
	
	
	
	

	Distribution to Agus: 
	
	
	
	
	
	

	        30% * 23.333 
	
	
	
	7.000
	
	

	
	90.000
	60.000
	90.000
	27.000
	30.000
	18.000

	Make similar all partners
	-30.000
	
	-30.000
	
	
	

	Distribution to:
	
	
	
	
	
	

	Agus: 30% * 30.000
	
	
	
	9.000
	
	

	Cemara: 20% * 30.000
	
	
	
	
	
	6.000

	
	60.000
	60.000
	60.000
	18.000
	30.000
	12.000

	Remainder of asset distribution
	
	
	
	30%
	50%
	20%



Order of cash distribution
	Order of cash distribution
	Liabilities
	Agus
	Budi 
	Cemara

	
	
	30%
	50%
	20%

	1. First 
	100%
	
	
	

	2. Next $7.000
	
	100%
	
	

	3. Next $15.000
	
	* 60%
	
	** 40%

	4. Remainder
	
	30%
	50%
	20%


* 30%/50% = 60%       ** 20%/50% = 40%
Cash Distribution per Advance Plan

	
	Liabilities
	Agus
	Budi 
	Cemara
	Total

	
	
	30%
	50%
	20%
	

	First plan
	28,000
	
	
	
	

	Second plan
	
	7,000
	
	
	

	Third plan
	
	9,000
	
	6,000
	

	Last plan
	
	30%
	50%
	20%
	

	
	
	
	
	
	

	First distribution: $30,000
	
	
	
	
	

	First 
	28,000
	
	
	
	28,000

	Next
	
	2,000
	
	
	2,000

	
	28,000
	2,000
	
	
	30,000

	Second distribution: $15,000
	
	
	
	
	

	First: $7,000 - $2,000
	
	5,000
	
	
	5,000

	Next: $10,000
	
	6,000
	
	4,000
	10,000

	
	
	11,000
	
	4,000
	15,000

	Third distribution: $10,000
	
	
	
	
	

	First: $5,000
	
	3,000
	
	2,000
	5,000

	Next:
	
	1,500
	2,500
	1,000
	5,000

	
	
	4,500
	2,500
	3,000
	10,000

	Last distribution: $2,000
	
	600
	1,000
	400
	2,000



Exercise
2.4. The unsuccessful partnership of the Ahmad Brothers is about to undergo liquidation. They have asked you to estimate the amount of cash that each bother will receive. They share profit and loss equally.

	Cash 
	$     22,000
	Liabilities
	$     35,000

	Noncash Assets
	110,000
	Ahmad, Capital
	55,000

	
	
	Irfan, Capital
	50,000

	
	
	Fatim, Capital
	(8,000)

	
	$   132,000
	
	$   132,000



	Both Ahmad dan Irfan are personally solvent, but Fatim is not. They estimate that they will receive $65,000 from the sale of the noncash assets.
	
	Required:
	Prepare a schedule to estimate the amount of noncash assets each brother will receive.

2.5. The following condensed balance sheet was prepared before the partners’ agreement to liquidate the partnership.

	Cash
	$       40,000
	Liabilities
	$      40,000

	Noncash Assets
	150,000
	Agus, Capital (30%)
	50,000

	
	
	Budi, Capital (50%)
	70,000

	
	
	Cemara, Capital (20%)
	30,000

	
	$     190,000
	
	$    190,000



	The partners income and loss sharing percentages are stated in parentheses. The non cash assets were converted into cash over a period of time as follows:
[image: ]








Required:
Prepare an advance plan for the distribution of cash

2.6. The ABC Partnership is in the process of liquidation. The account balances prior to liquidation are given bellow:

	Cash 
	$     72,000
	Liabilities
	$    40,000

	Ahmad, Drawing
	10,000
	Ahmad, Capital
	8,000

	Budi,  Drawing
	15,000
	Irfan, Capital
	25,000

	Camelia, Drawing
	20,000
	Fatim, Capital
	49,000

	Operating loss
	21,000
	
	18,000

	Liquidation loss
	12,000
	
	10,000

	
	$   150,000
	
	$   150,000


	
	The partner share profits in the following ratio: Ahmad 1/5, Budi 2/5, and Camelia 2/5

	Required:
	Prepare a schedule of cash distribution, assuming tha all three partners have personal liabilities in excess of their personal assets.

2.7. Following is the balance sheet of the ABC Partnership:

	Cash 
	$     10,000
	Liabilities
	$    18,000

	Account Receivable
	40,000
	Ahmad, Capital
	45,000

	Inventory
	30,000
	Irfan, Capital
	27,000

	Equipment
	60,000
	Camelia, Capital
	50,000

	
	$   140,000
	
	$   140,000



	The partners share income 40:40:20 respectively. Assume that 70% of the receivable are collected and that inventory with a book value of $15,000 is sold for $10,000. All cash available at this time is to be distributed.

	Required:
	Prepare schedule of cash distribution using the safe payment approach.
  


3. INCORPORATION OF A PARTNERSHIP

The partners my find that the partnership form of business is no longer satisfactory, the limited liability form may become more attactive. Upon incorporation, the assets and liabilities are transferred to the corporation and the partners receive capital stock in settlement of their interests. The partnership accounts should be restated to fair values to assure that the partners receive an equitable distribution of stock for their interests. The partnership books may be retained for use by the corporation, or a new set of books may be established.

Illustration 2.4. 

AB Partnership is to incorporate. The new corporation is authorized to issue 5,000 shares of $10 par value stock. Book values and fair values of the partnerships accounts are as follows:

	
	Book Value
	Fair Values

	
	Debit
	Credit
	

	Cash
	$    5,000
	
	$  5,000

	Account Receivable
	4,000
	
	3,600

	Inventory
	5,000
	
	7,000

	Land
	10,000
	
	15,000

	Equipment (net of depreciation)
	6,000
	
	5,000

	Account Payable
	
	$    7,000
	

	Notes Payable
	
	10,000
	

	Ahmad, Capital (50%)
	
	8,000
	

	Budi, Capital (50%)
	
	5,000
	

	Total
	$  30,000
	$  30,000
	



Retention of Partnership Books
	
	Inventory
	2,000
	

	Land
	5,000
	

	       Equipment
	
	1,000

	       Accounts Receivable
	
	400

	       Valuation Adjustment
	
	5,600

	Valuation Adjustment
	5,600
	

	       Ahmad, Capital
	
	2,800

	       Budi, Capital
	
	2,800

	Ahmad, Capital
	10,800
	

	Budi, Capital
	7,800
	

	       Capital Stock - $10 par value
	
	18,600





New Books Established

	Cash
	5,000
	

	Accounts Receivable
	3,600
	

	Inventory
	7,000
	

	Land 
	15,000
	

	Equipment
	5,000
	

	        Accounts Payable 
	
	7,000

	        Notes Payable
	
	10,000

	        Capital Stock -  $10 par value
	
	18,600



Exercise:

2.8. Agus and Budi have engaged successfully as a partners in their law firm for a number of years. Soon after their sate’s incorporation laws are changed to allow professionals to incorporate, the partners decide to organize a corporation to take over the business of the partnership.
The after closing trial balance for the parnership as of  December 31, 2014 is as follows:

	Cash
	$         15,000
	

	Account Receivable
	32,400
	

	Allowance for Unollectible  Accounts
	
	$          2,000

	Prepaid Insurance
	800
	

	Office Equipment
	30,200
	

	Accumulated Depreciation
	
	12,600

	Agus, Loan (outstanding since 2007, at 5%)
	
	6,400

	Agus, Capital (50%)
	
	29,400

	Budi, Capital (50%)
	
	28,000

	
	$    Rp78,400  
	$    78,400



The partners have hired you as an accountant to adjust the recorded assets and liabilities to their market values and to close the partners’ capitals account to the new corporate capital stock. The corporation is to retain the parnership’s books, and the assets of the partnership should be taken over by the corporation in the following amounts:

	Cash
	$         15,000

	Account Receivable
	32,400

	Allowance for Unollectible  Accounts
	2,900

	Prepaid Insurance
	800

	Office Equipment
	16,000



Agus’ loan is to be transferred to his capital account in amount of $6,600.

Required:
A. Prepare the necessary journal entries to express the agreement described.
B. Prepare the entries to record the issuance of shares to Agus and Budi, assuming the issuance of 400 shares (par value $100) of stock to Agus and Budi.
 
****
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Sales Price Book Value Loss

Sale No. 1 20.000           30.000          (10.000)        

Sale No. 2 15.000           25.000          (10.000)        

Sale No. 3 10.000           30.000          (20.000)        

Sale No. 4 2.000             10.000          (8.000)          

Sale No. 5 -                     5.000            (5.000)          
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Sheet1

				Cash		NonC		Liab		C.Liab		Capital Balance										Sales Price		Book Value		Loss

												Ahmad		Bbng		Candra				Sale No. 1		20,000		30,000		(10,000)

		Bal. Before realization		20,000		180,000		70,000		10,000		80,000		30,000		10,000				Sale No. 2		15,000		25,000		(10,000)

		1.  Realization		52,000		(180,000)						(64,000)		(38,400)		(25,600)				Sale No. 3		10,000		30,000		(20,000)

				72,000		-		70,000		10,000		16,000		(8,400)		(15,600)				Sale No. 4		2,000		10,000		(8,000)

		2.  To creditor		(70,000)		-		(70,000)		-		-		-		-				Sale No. 5		-		5,000		(5,000)

				2,000		-		-		10,000		16,000		(8,400)		(15,600)

		3. Offset loan to debit capital		-		-				(10,000)						10,000

				2,000		-		-		-		16,000		(8,400)		(5,600)

		4. Allocation of deficit capital		-		-		-		-		(3,500)		(2,100)		5,600

				2,000		-		-		-		12,500		(10,500)		-

		5. Investment		10,500		-		-		-		-		10,500		-

				12,500		-		-		-		12,500		-		-

		6. Payment to Ahmad		(12,500)		-		-		-		(12,500)		-		-

				-		-		-		-		-		-		-

				Cash		NonC		Liab		B.Liab		Capital Balance

												Ahmad		Budi		Candra

		Balance		40,000		50,000		25,000		10,000		30,000		10,000		15,000

		Cash distribution		(40,000)				(25,000)		(10,000)		(1,500)		(2,500)		(1,000)

				-		50,000		-		-		28,500		7,500		14,000

		Realization		15,000		(50,000)						(10,500)		(17,500)		(7,000)

				15,000		-		-		-		18,000		(10,000)		7,000

		Allocation of deficit 										(6,000)		10,000		(4,000)

				15,000		-		-		-		12,000		-		3,000

		Distribution of cash		(15,000)								(12,000)				(3,000)

				-		-		-		-		-		-		-
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Safe payment 1 - Potential Loss $70,000

Agus Budi Cemara

30% 50% 20%

Capital and loan balance 31.000          25.000          16.000           

Allocation potential loss (21.000)         (35.000)         (14.000)         

10.000          (10.000)         2.000             

Allocation potential defisit (6.000)           10.000          (4.000)           

4.000             -                      (2.000)           

Allocation potential defisit (2.000)           2.000             

Safe payment 1  2.000             -                      -                      
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Sheet1

				Cash		NonC		Liab		C.Liab		Capital Balance										Sales Price		Book Value		Loss

												Ahmad		Bbng		Candra				Sale No. 1		20,000		30,000		(10,000)

		Bal. Before realization		20,000		180,000		70,000		10,000		80,000		30,000		10,000				Sale No. 2		15,000		25,000		(10,000)

		1.  Realization		52,000		(180,000)						(64,000)		(38,400)		(25,600)				Sale No. 3		10,000		30,000		(20,000)

				72,000		-		70,000		10,000		16,000		(8,400)		(15,600)				Sale No. 4		2,000		10,000		(8,000)

		2.  To creditor		(70,000)		-		(70,000)		-		-		-		-				Sale No. 5		-		5,000		(5,000)

				2,000		-		-		10,000		16,000		(8,400)		(15,600)

		3. Offset loan to debit capital		-		-				(10,000)						10,000

				2,000		-		-		-		16,000		(8,400)		(5,600)

		4. Allocation of deficit capital		-		-		-		-		(3,500)		(2,100)		5,600

				2,000		-		-		-		12,500		(10,500)		-

		5. Investment		10,500		-		-		-		-		10,500		-

				12,500		-		-		-		12,500		-		-

		6. Payment to Ahmad		(12,500)		-		-		-		(12,500)		-		-

				-		-		-		-		-		-		-

				Cash		NonC		Liab		B.Liab		Capital Balance

												Ahmad		Budi		Candra

		Balance		40,000		50,000		25,000		10,000		30,000		10,000		15,000

		Cash distribution		(40,000)				(25,000)		(10,000)		(1,500)		(2,500)		(1,000)

				-		50,000		-		-		28,500		7,500		14,000

		Realization		15,000		(50,000)						(10,500)		(17,500)		(7,000)

				15,000		-		-		-		18,000		(10,000)		7,000

		Allocation of deficit 										(6,000)		10,000		(4,000)

				15,000		-		-		-		12,000		-		3,000

		Distribution of cash		(15,000)								(12,000)				(3,000)

				-		-		-		-		-		-		-

		Installment Liquidation

				Cash		NonCash Assets		Liabilities		Capital Balance

										Agus		Budi		Cemara

										30%		50%		20%

		Balance before realization		10,000		100,000		28,000		34,000		30,000		18,000

		Sale No. 1		20,000		(30,000)				(3,000)		(5,000)		(2,000)

				30,000		70,000		28,000		31,000		25,000		16,000

		Payment to creditors		(28,000)				(28,000)

				2,000		70,000		-		31,000		25,000		16,000

		Safe payment  1		(2,000)						(2,000)

				-		70,000		-		29,000		25,000		16,000

		Sale No. 2		15,000		(25,000)				(3,000)		(5,000)		(2,000)

				15,000		45,000		-		26,000		20,000		14,000

		Safe payment  2		(15,000)						(11,000)				(4,000)

				-		45,000		-		15,000		20,000		10,000

		Sale No. 3		10,000		(30,000)				(6,000)		(10,000)		(4,000)

				10,000		15,000		-		9,000		10,000		6,000

		Safe payment 3		(10,000)						(4,500)		(2,500)		(3,000)

				-		15,000		-		4,500		7,500		3,000

		Sale No. 4		2,000		(10,000)				(2,400)		(4,000)		(1,600)

				2,000		5,000		-		2,100		3,500		1,400

		Payment		(2,000)						(600)		(1,000)		(400)

				-		5,000		-		1,500		2,500		1,000

		Write-off assets		-		(5,000)				(1,500)		(2,500)		(1,000)

				-		-		-		-		-		-



		Safe payment 1 - Potential Loss $70,000

				Agus		Budi		Cemara

				30%		50%		20%

		Capital and loan balance		31,000		25,000		16,000

		Allocation potential loss		(21,000)		(35,000)		(14,000)

				10,000		(10,000)		2,000

		Allocation potential defisit		(6,000)		10,000		(4,000)

				4,000		-		(2,000)

		Allocation potential defisit		(2,000)				2,000

		Safe payment 1 		2,000		-		-

		Safe payment 2 - Potential Loss $45,000

				Agus		Budi		Cemara

				30%		50%		20%

		Capital and loan balance		26,000		20,000		14,000

		Allocation potential loss		(13,500)		(22,500)		(9,000)

				12,500		(2,500)		5,000

		Allocation potential defisit		(1,500)		2,500		(1,000)

				11,000		-		4,000

		Safe payment 2		11,000		-		4,000

		Safe payment 3 - Potential Loss $15,000

				Agus		Budi		Cemara

				30%		50%		20%

		Capital and loan balance		9,000		10,000		6,000

		Allocation potential loss		(4,500)		(7,500)		(3,000)

		Safe payment 3 		4,500		2,500		3,000

		Safe payment 4 - Potential Loss $5,000

				Agus		Budi		Cemara

				30%		50%		20%

		Capital and loan balance		2,100		3,500		1,400

		Allocation potential loss		(1,500)		(2,500)		(1,000)

		Safe payment 3 		600		1,000		400
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Safe payment 2 - Potential Loss $45,000

Agus Budi Cemara

30% 50% 20%

Capital and loan balance 26.000          20.000          14.000           

Allocation potential loss (13.500)         (22.500)         (9.000)           

12.500          (2.500)           5.000             

Allocation potential defisit (1.500)           2.500             (1.000)           

11.000          -                      4.000             

Safe payment 2 11.000          -                      4.000             


Microsoft_Office_Excel_Worksheet4.xlsx
Sheet1

				Cash		NonC		Liab		C.Liab		Capital Balance										Sales Price		Book Value		Loss

												Ahmad		Bbng		Candra				Sale No. 1		20,000		30,000		(10,000)

		Bal. Before realization		20,000		180,000		70,000		10,000		80,000		30,000		10,000				Sale No. 2		15,000		25,000		(10,000)

		1.  Realization		52,000		(180,000)						(64,000)		(38,400)		(25,600)				Sale No. 3		10,000		30,000		(20,000)

				72,000		-		70,000		10,000		16,000		(8,400)		(15,600)				Sale No. 4		2,000		10,000		(8,000)

		2.  To creditor		(70,000)		-		(70,000)		-		-		-		-				Sale No. 5		-		5,000		(5,000)

				2,000		-		-		10,000		16,000		(8,400)		(15,600)

		3. Offset loan to debit capital		-		-				(10,000)						10,000

				2,000		-		-		-		16,000		(8,400)		(5,600)

		4. Allocation of deficit capital		-		-		-		-		(3,500)		(2,100)		5,600

				2,000		-		-		-		12,500		(10,500)		-

		5. Investment		10,500		-		-		-		-		10,500		-

				12,500		-		-		-		12,500		-		-

		6. Payment to Ahmad		(12,500)		-		-		-		(12,500)		-		-

				-		-		-		-		-		-		-

				Cash		NonC		Liab		B.Liab		Capital Balance

												Ahmad		Budi		Candra

		Balance		40,000		50,000		25,000		10,000		30,000		10,000		15,000

		Cash distribution		(40,000)				(25,000)		(10,000)		(1,500)		(2,500)		(1,000)

				-		50,000		-		-		28,500		7,500		14,000

		Realization		15,000		(50,000)						(10,500)		(17,500)		(7,000)

				15,000		-		-		-		18,000		(10,000)		7,000

		Allocation of deficit 										(6,000)		10,000		(4,000)

				15,000		-		-		-		12,000		-		3,000

		Distribution of cash		(15,000)								(12,000)				(3,000)

				-		-		-		-		-		-		-

		Installment Liquidation

				Cash		NonCash Assets		Liabilities		Capital Balance

										Agus		Budi		Cemara

										30%		50%		20%

		Balance before realization		10,000		100,000		28,000		34,000		30,000		18,000

		Sale No. 1		20,000		(30,000)				(3,000)		(5,000)		(2,000)

				30,000		70,000		28,000		31,000		25,000		16,000

		Payment to creditors		(28,000)				(28,000)

				2,000		70,000		-		31,000		25,000		16,000

		Safe payment  1		(2,000)						(2,000)

				-		70,000		-		29,000		25,000		16,000

		Sale No. 2		15,000		(25,000)				(3,000)		(5,000)		(2,000)

				15,000		45,000		-		26,000		20,000		14,000

		Safe payment  2		(15,000)						(11,000)				(4,000)

				-		45,000		-		15,000		20,000		10,000

		Sale No. 3		10,000		(30,000)				(6,000)		(10,000)		(4,000)

				10,000		15,000		-		9,000		10,000		6,000

		Safe payment 3		(10,000)						(4,500)		(2,500)		(3,000)

				-		15,000		-		4,500		7,500		3,000

		Sale No. 4		2,000		(10,000)				(2,400)		(4,000)		(1,600)

				2,000		5,000		-		2,100		3,500		1,400

		Payment		(2,000)						(600)		(1,000)		(400)

				-		5,000		-		1,500		2,500		1,000

		Write-off assets		-		(5,000)				(1,500)		(2,500)		(1,000)

				-		-		-		-		-		-



		Safe payment 1 - Potential Loss $70,000

				Agus		Budi		Cemara

				30%		50%		20%

		Capital and loan balance		31,000		25,000		16,000

		Allocation potential loss		(21,000)		(35,000)		(14,000)

				10,000		(10,000)		2,000

		Allocation potential defisit		(6,000)		10,000		(4,000)

				4,000		-		(2,000)

		Allocation potential defisit		(2,000)				2,000

		Safe payment 1 		2,000		-		-

		Safe payment 2 - Potential Loss $45,000

				Agus		Budi		Cemara

				30%		50%		20%

		Capital and loan balance		26,000		20,000		14,000

		Allocation potential loss		(13,500)		(22,500)		(9,000)

				12,500		(2,500)		5,000

		Allocation potential defisit		(1,500)		2,500		(1,000)

				11,000		-		4,000

		Safe payment 2		11,000		-		4,000

		Safe payment 3 - Potential Loss $15,000

				Agus		Budi		Cemara

				30%		50%		20%

		Capital and loan balance		9,000		10,000		6,000

		Allocation potential loss		(4,500)		(7,500)		(3,000)

		Safe payment 3 		4,500		2,500		3,000

		Safe payment 4 - Potential Loss $5,000

				Agus		Budi		Cemara

				30%		50%		20%

		Capital and loan balance		2,100		3,500		1,400

		Allocation potential loss		(1,500)		(2,500)		(1,000)

		Safe payment 3 		600		1,000		400
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Safe payment 3 - Potential Loss $15,000

Agus Budi Cemara

30% 50% 20%

Capital and loan balance 9.000             10.000          6.000             

Allocation potential loss (4.500)           (7.500)           (3.000)           

Safe payment 3  4.500             2.500             3.000             
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				Cash		NonC		Liab		C.Liab		Capital Balance										Sales Price		Book Value		Loss

												Ahmad		Bbng		Candra				Sale No. 1		20,000		30,000		(10,000)

		Bal. Before realization		20,000		180,000		70,000		10,000		80,000		30,000		10,000				Sale No. 2		15,000		25,000		(10,000)

		1.  Realization		52,000		(180,000)						(64,000)		(38,400)		(25,600)				Sale No. 3		10,000		30,000		(20,000)

				72,000		-		70,000		10,000		16,000		(8,400)		(15,600)				Sale No. 4		2,000		10,000		(8,000)

		2.  To creditor		(70,000)		-		(70,000)		-		-		-		-				Sale No. 5		-		5,000		(5,000)

				2,000		-		-		10,000		16,000		(8,400)		(15,600)

		3. Offset loan to debit capital		-		-				(10,000)						10,000

				2,000		-		-		-		16,000		(8,400)		(5,600)

		4. Allocation of deficit capital		-		-		-		-		(3,500)		(2,100)		5,600

				2,000		-		-		-		12,500		(10,500)		-

		5. Investment		10,500		-		-		-		-		10,500		-

				12,500		-		-		-		12,500		-		-

		6. Payment to Ahmad		(12,500)		-		-		-		(12,500)		-		-

				-		-		-		-		-		-		-

				Cash		NonC		Liab		B.Liab		Capital Balance

												Ahmad		Budi		Candra

		Balance		40,000		50,000		25,000		10,000		30,000		10,000		15,000

		Cash distribution		(40,000)				(25,000)		(10,000)		(1,500)		(2,500)		(1,000)

				-		50,000		-		-		28,500		7,500		14,000

		Realization		15,000		(50,000)						(10,500)		(17,500)		(7,000)

				15,000		-		-		-		18,000		(10,000)		7,000

		Allocation of deficit 										(6,000)		10,000		(4,000)

				15,000		-		-		-		12,000		-		3,000

		Distribution of cash		(15,000)								(12,000)				(3,000)

				-		-		-		-		-		-		-

		Installment Liquidation

				Cash		NonCash Assets		Liabilities		Capital Balance

										Agus		Budi		Cemara

										30%		50%		20%

		Balance before realization		10,000		100,000		28,000		34,000		30,000		18,000

		Sale No. 1		20,000		(30,000)				(3,000)		(5,000)		(2,000)

				30,000		70,000		28,000		31,000		25,000		16,000

		Payment to creditors		(28,000)				(28,000)

				2,000		70,000		-		31,000		25,000		16,000

		Safe payment  1		(2,000)						(2,000)

				-		70,000		-		29,000		25,000		16,000

		Sale No. 2		15,000		(25,000)				(3,000)		(5,000)		(2,000)

				15,000		45,000		-		26,000		20,000		14,000

		Safe payment  2		(15,000)						(11,000)				(4,000)

				-		45,000		-		15,000		20,000		10,000

		Sale No. 3		10,000		(30,000)				(6,000)		(10,000)		(4,000)

				10,000		15,000		-		9,000		10,000		6,000

		Safe payment 3		(10,000)						(4,500)		(2,500)		(3,000)

				-		15,000		-		4,500		7,500		3,000

		Sale No. 4		2,000		(10,000)				(2,400)		(4,000)		(1,600)

				2,000		5,000		-		2,100		3,500		1,400

		Payment		(2,000)						(600)		(1,000)		(400)

				-		5,000		-		1,500		2,500		1,000

		Write-off assets		-		(5,000)				(1,500)		(2,500)		(1,000)

				-		-		-		-		-		-



		Safe payment 1 - Potential Loss $70,000

				Agus		Budi		Cemara

				30%		50%		20%

		Capital and loan balance		31,000		25,000		16,000

		Allocation potential loss		(21,000)		(35,000)		(14,000)

				10,000		(10,000)		2,000

		Allocation potential defisit		(6,000)		10,000		(4,000)

				4,000		-		(2,000)

		Allocation potential defisit		(2,000)				2,000

		Safe payment 1 		2,000		-		-

		Safe payment 2 - Potential Loss $45,000

				Agus		Budi		Cemara

				30%		50%		20%

		Capital and loan balance		26,000		20,000		14,000

		Allocation potential loss		(13,500)		(22,500)		(9,000)

				12,500		(2,500)		5,000

		Allocation potential defisit		(1,500)		2,500		(1,000)

				11,000		-		4,000

		Safe payment 2		11,000		-		4,000

		Safe payment 3 - Potential Loss $15,000

				Agus		Budi		Cemara

				30%		50%		20%

		Capital and loan balance		9,000		10,000		6,000

		Allocation potential loss		(4,500)		(7,500)		(3,000)

		Safe payment 3 		4,500		2,500		3,000

		Safe payment 4 - Potential Loss $5,000

				Agus		Budi		Cemara

				30%		50%		20%

		Capital and loan balance		2,100		3,500		1,400

		Allocation potential loss		(1,500)		(2,500)		(1,000)

		Safe payment 3 		600		1,000		400
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Safe payment 4 - Potential Loss $5,000

Agus Budi Cemara

30% 50% 20%

Capital and loan balance 2.100             3.500             1.400             

Allocation potential loss (1.500)           (2.500)           (1.000)           

Safe payment 3  600                1.000             400                 
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				Cash		NonC		Liab		C.Liab		Capital Balance										Sales Price		Book Value		Loss

												Ahmad		Bbng		Candra				Sale No. 1		20,000		30,000		(10,000)

		Bal. Before realization		20,000		180,000		70,000		10,000		80,000		30,000		10,000				Sale No. 2		15,000		25,000		(10,000)

		1.  Realization		52,000		(180,000)						(64,000)		(38,400)		(25,600)				Sale No. 3		10,000		30,000		(20,000)

				72,000		-		70,000		10,000		16,000		(8,400)		(15,600)				Sale No. 4		2,000		10,000		(8,000)

		2.  To creditor		(70,000)		-		(70,000)		-		-		-		-				Sale No. 5		-		5,000		(5,000)

				2,000		-		-		10,000		16,000		(8,400)		(15,600)

		3. Offset loan to debit capital		-		-				(10,000)						10,000

				2,000		-		-		-		16,000		(8,400)		(5,600)

		4. Allocation of deficit capital		-		-		-		-		(3,500)		(2,100)		5,600

				2,000		-		-		-		12,500		(10,500)		-

		5. Investment		10,500		-		-		-		-		10,500		-

				12,500		-		-		-		12,500		-		-

		6. Payment to Ahmad		(12,500)		-		-		-		(12,500)		-		-

				-		-		-		-		-		-		-

				Cash		NonC		Liab		B.Liab		Capital Balance

												Ahmad		Budi		Candra

		Balance		40,000		50,000		25,000		10,000		30,000		10,000		15,000

		Cash distribution		(40,000)				(25,000)		(10,000)		(1,500)		(2,500)		(1,000)

				-		50,000		-		-		28,500		7,500		14,000

		Realization		15,000		(50,000)						(10,500)		(17,500)		(7,000)

				15,000		-		-		-		18,000		(10,000)		7,000

		Allocation of deficit 										(6,000)		10,000		(4,000)

				15,000		-		-		-		12,000		-		3,000

		Distribution of cash		(15,000)								(12,000)				(3,000)

				-		-		-		-		-		-		-

		Installment Liquidation

				Cash		NonCash Assets		Liabilities		Capital Balance

										Agus		Budi		Cemara

										30%		50%		20%

		Balance before realization		10,000		100,000		28,000		34,000		30,000		18,000

		Sale No. 1		20,000		(30,000)				(3,000)		(5,000)		(2,000)

				30,000		70,000		28,000		31,000		25,000		16,000

		Payment to creditors		(28,000)				(28,000)

				2,000		70,000		-		31,000		25,000		16,000

		Safe payment  1		(2,000)						(2,000)

				-		70,000		-		29,000		25,000		16,000

		Sale No. 2		15,000		(25,000)				(3,000)		(5,000)		(2,000)

				15,000		45,000		-		26,000		20,000		14,000

		Safe payment  2		(15,000)						(11,000)				(4,000)

				-		45,000		-		15,000		20,000		10,000

		Sale No. 3		10,000		(30,000)				(6,000)		(10,000)		(4,000)

				10,000		15,000		-		9,000		10,000		6,000

		Safe payment 3		(10,000)						(4,500)		(2,500)		(3,000)

				-		15,000		-		4,500		7,500		3,000

		Sale No. 4		2,000		(10,000)				(2,400)		(4,000)		(1,600)

				2,000		5,000		-		2,100		3,500		1,400

		Payment		(2,000)						(600)		(1,000)		(400)

				-		5,000		-		1,500		2,500		1,000

		Write-off assets		-		(5,000)				(1,500)		(2,500)		(1,000)

				-		-		-		-		-		-



		Safe payment 1 - Potential Loss $70,000

				Agus		Budi		Cemara

				30%		50%		20%

		Capital and loan balance		31,000		25,000		16,000

		Allocation potential loss		(21,000)		(35,000)		(14,000)

				10,000		(10,000)		2,000

		Allocation potential defisit		(6,000)		10,000		(4,000)

				4,000		-		(2,000)

		Allocation potential defisit		(2,000)				2,000

		Safe payment 1 		2,000		-		-

		Safe payment 2 - Potential Loss $45,000

				Agus		Budi		Cemara

				30%		50%		20%

		Capital and loan balance		26,000		20,000		14,000

		Allocation potential loss		(13,500)		(22,500)		(9,000)

				12,500		(2,500)		5,000

		Allocation potential defisit		(1,500)		2,500		(1,000)

				11,000		-		4,000

		Safe payment 2		11,000		-		4,000

		Safe payment 3 - Potential Loss $15,000

				Agus		Budi		Cemara

				30%		50%		20%

		Capital and loan balance		9,000		10,000		6,000

		Allocation potential loss		(4,500)		(7,500)		(3,000)

		Safe payment 3 		4,500		2,500		3,000

		Safe payment 4 - Potential Loss $5,000

				Agus		Budi		Cemara

				30%		50%		20%

		Capital and loan balance		2,100		3,500		1,400

		Allocation potential loss		(1,500)		(2,500)		(1,000)

		Safe payment 3 		600		1,000		400
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Step 1 Agus Budi Cemara

Capital balances 34.000          30.000          18.000           

Loan balances -                      -                      -                      

Net capital interest 34.000          30.000          18.000           

Profit and loss ratio 30% 50% 20%
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				Cash		NonC		Liab		C.Liab		Capital Balance										Sales Price		Book Value		Loss

												Ahmad		Bbng		Candra				Sale No. 1		20,000		30,000		(10,000)

		Bal. Before realization		20,000		180,000		70,000		10,000		80,000		30,000		10,000				Sale No. 2		15,000		25,000		(10,000)

		1.  Realization		52,000		(180,000)						(64,000)		(38,400)		(25,600)				Sale No. 3		10,000		30,000		(20,000)

				72,000		-		70,000		10,000		16,000		(8,400)		(15,600)				Sale No. 4		2,000		10,000		(8,000)

		2.  To creditor		(70,000)		-		(70,000)		-		-		-		-				Sale No. 5		-		5,000		(5,000)

				2,000		-		-		10,000		16,000		(8,400)		(15,600)

		3. Offset loan to debit capital		-		-				(10,000)						10,000

				2,000		-		-		-		16,000		(8,400)		(5,600)

		4. Allocation of deficit capital		-		-		-		-		(3,500)		(2,100)		5,600

				2,000		-		-		-		12,500		(10,500)		-

		5. Investment		10,500		-		-		-		-		10,500		-

				12,500		-		-		-		12,500		-		-

		6. Payment to Ahmad		(12,500)		-		-		-		(12,500)		-		-

				-		-		-		-		-		-		-

				Cash		NonC		Liab		B.Liab		Capital Balance

												Ahmad		Budi		Candra

		Balance		40,000		50,000		25,000		10,000		30,000		10,000		15,000

		Cash distribution		(40,000)				(25,000)		(10,000)		(1,500)		(2,500)		(1,000)

				-		50,000		-		-		28,500		7,500		14,000

		Realization		15,000		(50,000)						(10,500)		(17,500)		(7,000)

				15,000		-		-		-		18,000		(10,000)		7,000

		Allocation of deficit 										(6,000)		10,000		(4,000)

				15,000		-		-		-		12,000		-		3,000

		Distribution of cash		(15,000)								(12,000)				(3,000)

				-		-		-		-		-		-		-

		Installment Liquidation

				Cash		NonCash Assets		Liabilities		Capital Balance

										Agus		Budi		Cemara

										30%		50%		20%

		Balance before realization		10,000		100,000		28,000		34,000		30,000		18,000

		Sale No. 1		20,000		(30,000)				(3,000)		(5,000)		(2,000)

				30,000		70,000		28,000		31,000		25,000		16,000

		Payment to creditors		(28,000)				(28,000)

				2,000		70,000		-		31,000		25,000		16,000

		Safe payment  1		(2,000)						(2,000)

				-		70,000		-		29,000		25,000		16,000

		Sale No. 2		15,000		(25,000)				(3,000)		(5,000)		(2,000)

				15,000		45,000		-		26,000		20,000		14,000

		Safe payment  2		(15,000)						(11,000)				(4,000)

				-		45,000		-		15,000		20,000		10,000

		Sale No. 3		10,000		(30,000)				(6,000)		(10,000)		(4,000)

				10,000		15,000		-		9,000		10,000		6,000

		Safe payment 3		(10,000)						(4,500)		(2,500)		(3,000)

				-		15,000		-		4,500		7,500		3,000

		Sale No. 4		2,000		(10,000)				(2,400)		(4,000)		(1,600)

				2,000		5,000		-		2,100		3,500		1,400

		Payment		(2,000)						(600)		(1,000)		(400)

				-		5,000		-		1,500		2,500		1,000

		Write-off assets		-		(5,000)				(1,500)		(2,500)		(1,000)

				-		-		-		-		-		-



		Safe payment 1 - Potential Loss $70,000

				Agus		Budi		Cemara

				30%		50%		20%

		Capital and loan balance		31,000		25,000		16,000

		Allocation potential loss		(21,000)		(35,000)		(14,000)

				10,000		(10,000)		2,000

		Allocation potential defisit		(6,000)		10,000		(4,000)

				4,000		-		(2,000)

		Allocation potential defisit		(2,000)				2,000

		Safe payment 1 		2,000		-		-

		Safe payment 2 - Potential Loss $45,000

				Agus		Budi		Cemara

				30%		50%		20%

		Capital and loan balance		26,000		20,000		14,000

		Allocation potential loss		(13,500)		(22,500)		(9,000)

				12,500		(2,500)		5,000

		Allocation potential defisit		(1,500)		2,500		(1,000)

				11,000		-		4,000

		Safe payment 2		11,000		-		4,000

		Safe payment 3 - Potential Loss $15,000

				Agus		Budi		Cemara

				30%		50%		20%

		Capital and loan balance		9,000		10,000		6,000

		Allocation potential loss		(4,500)		(7,500)		(3,000)

		Safe payment 3 		4,500		2,500		3,000

		Step 1		Agus		Budi		Cemara

		Capital balances		34,000		30,000		18,000

		Loan balances		-		-		-

		Net capital interest		34,000		30,000		18,000

		Profit and loss ratio		30%		50%		20%
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Step 2 Agus Budi Cemara

Loss necessary to reduce net capital balance to zero 113.333        60.000          90.000           

Loan balances -                      -                      -                      

Net capital interest* 113.333        60.000          90.000           

Order of cash distribution 1                     3                     2                     
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				Cash		NonC		Liab		C.Liab		Capital Balance										Sales Price		Book Value		Loss

												Ahmad		Bbng		Candra				Sale No. 1		20,000		30,000		(10,000)

		Bal. Before realization		20,000		180,000		70,000		10,000		80,000		30,000		10,000				Sale No. 2		15,000		25,000		(10,000)

		1.  Realization		52,000		(180,000)						(64,000)		(38,400)		(25,600)				Sale No. 3		10,000		30,000		(20,000)

				72,000		-		70,000		10,000		16,000		(8,400)		(15,600)				Sale No. 4		2,000		10,000		(8,000)

		2.  To creditor		(70,000)		-		(70,000)		-		-		-		-				Sale No. 5		-		5,000		(5,000)

				2,000		-		-		10,000		16,000		(8,400)		(15,600)

		3. Offset loan to debit capital		-		-				(10,000)						10,000

				2,000		-		-		-		16,000		(8,400)		(5,600)

		4. Allocation of deficit capital		-		-		-		-		(3,500)		(2,100)		5,600

				2,000		-		-		-		12,500		(10,500)		-

		5. Investment		10,500		-		-		-		-		10,500		-

				12,500		-		-		-		12,500		-		-

		6. Payment to Ahmad		(12,500)		-		-		-		(12,500)		-		-

				-		-		-		-		-		-		-

				Cash		NonC		Liab		B.Liab		Capital Balance

												Ahmad		Budi		Candra

		Balance		40,000		50,000		25,000		10,000		30,000		10,000		15,000

		Cash distribution		(40,000)				(25,000)		(10,000)		(1,500)		(2,500)		(1,000)

				-		50,000		-		-		28,500		7,500		14,000

		Realization		15,000		(50,000)						(10,500)		(17,500)		(7,000)

				15,000		-		-		-		18,000		(10,000)		7,000

		Allocation of deficit 										(6,000)		10,000		(4,000)

				15,000		-		-		-		12,000		-		3,000

		Distribution of cash		(15,000)								(12,000)				(3,000)

				-		-		-		-		-		-		-

		Installment Liquidation

				Cash		NonCash Assets		Liabilities		Capital Balance

										Agus		Budi		Cemara

										30%		50%		20%

		Balance before realization		10,000		100,000		28,000		34,000		30,000		18,000

		Sale No. 1		20,000		(30,000)				(3,000)		(5,000)		(2,000)

				30,000		70,000		28,000		31,000		25,000		16,000

		Payment to creditors		(28,000)				(28,000)

				2,000		70,000		-		31,000		25,000		16,000

		Safe payment  1		(2,000)						(2,000)

				-		70,000		-		29,000		25,000		16,000

		Sale No. 2		15,000		(25,000)				(3,000)		(5,000)		(2,000)

				15,000		45,000		-		26,000		20,000		14,000

		Safe payment  2		(15,000)						(11,000)				(4,000)

				-		45,000		-		15,000		20,000		10,000

		Sale No. 3		10,000		(30,000)				(6,000)		(10,000)		(4,000)

				10,000		15,000		-		9,000		10,000		6,000

		Safe payment 3		(10,000)						(4,500)		(2,500)		(3,000)

				-		15,000		-		4,500		7,500		3,000

		Sale No. 4		2,000		(10,000)				(2,400)		(4,000)		(1,600)

				2,000		5,000		-		2,100		3,500		1,400

		Payment		(2,000)						(600)		(1,000)		(400)

				-		5,000		-		1,500		2,500		1,000

		Write-off assets		-		(5,000)				(1,500)		(2,500)		(1,000)

				-		-		-		-		-		-



		Safe payment 1 - Potential Loss $70,000

				Agus		Budi		Cemara

				30%		50%		20%

		Capital and loan balance		31,000		25,000		16,000

		Allocation potential loss		(21,000)		(35,000)		(14,000)

				10,000		(10,000)		2,000

		Allocation potential defisit		(6,000)		10,000		(4,000)

				4,000		-		(2,000)

		Allocation potential defisit		(2,000)				2,000

		Safe payment 1 		2,000		-		-

		Safe payment 2 - Potential Loss $45,000

				Agus		Budi		Cemara

				30%		50%		20%

		Capital and loan balance		26,000		20,000		14,000

		Allocation potential loss		(13,500)		(22,500)		(9,000)

				12,500		(2,500)		5,000

		Allocation potential defisit		(1,500)		2,500		(1,000)

				11,000		-		4,000

		Safe payment 2		11,000		-		4,000

		Safe payment 3 - Potential Loss $15,000

				Agus		Budi		Cemara

				30%		50%		20%

		Capital and loan balance		9,000		10,000		6,000

		Allocation potential loss		(4,500)		(7,500)		(3,000)

		Safe payment 3 		4,500		2,500		3,000

		Step 2		Agus		Budi		Cemara

		Loss necessary to reduce net capital balance to zero		113,333		60,000		90,000

		Loan balances		-		-		-

		Net capital interest*		113,333		60,000		90,000

		Order of cash distribution		1		3		2
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Ahmad Bbng Candra

Bal. Before realization 20.000      180.000       70.000      10.000      80.000      30.000      10.000     

1.  Realization 52.000      (180.000)     (64.000)     (38.400)     (25.600)    

72.000      -                    70.000      10.000      16.000      (8.400)       (15.600)    

2.  To creditor (70.000)     - (70.000)     - - - -

2.000         - -                  10.000      16.000      (8.400)       (15.600)    

3. Offset loan to debit capital - - (10.000)     10.000     

2.000         -                    -                  -                  16.000      (8.400)       (5.600)      

4. Allocate deficit capital - - - - (3.500)       (2.100)       5.600        

2.000         -                    -                  -                  12.500      (10.500)     -                 

5. Investment 10.500      - - - - 10.500      -

12.500      - - - 12.500      -                  -

6. Payment to Ahmad (12.500)     - - - (12.500)     - -

-                  - - - -                  - -

Capital Balance



Cash NonC Liab C.Liab
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				Cash		NonC		Liab		C.Liab		Capital Balance

												Ahmad		Bbng		Candra

		Bal. Before realization		20,000		180,000		70,000		10,000		80,000		30,000		10,000

		1.  Realization		52,000		(180,000)						(64,000)		(38,400)		(25,600)

				72,000		-		70,000		10,000		16,000		(8,400)		(15,600)

		2.  To creditor		(70,000)		-		(70,000)		-		-		-		-

				2,000		-		-		10,000		16,000		(8,400)		(15,600)

		3. Offset loan to debit capital		-		-				(10,000)						10,000

				2,000		-		-		-		16,000		(8,400)		(5,600)

		4. Allocate deficit capital		-		-		-		-		(3,500)		(2,100)		5,600

				2,000		-		-		-		12,500		(10,500)		-

		5. Investment		10,500		-		-		-		-		10,500		-

				12,500		-		-		-		12,500		-		-

		6. Payment to Ahmad		(12,500)		-		-		-		(12,500)		-		-

				-		-		-		-		-		-		-
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